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GENERAL

The following Management Discussion and Analysis (“MD&A”) of Stingray Copper Inc. (“Stingray”
or the “Company”} (formerly Stingray Resources Inc.) should be read in conjunction with the
Unaudited Consolidated Financial Statements for the six and three months ended July 31, 2007 and
notes thereto, and the fiscal vears ended January 31, 2007 and 2006. This MD&A covers the last

compléiéd quarter and thHe subsequentperiod up to thie date of filing. All dollar amounts are stated in——

Canadian dollars, uniess otherwise noted. The financial statements are prepared in accordance with
Canadian generally accepted accounting principals ((GAAP"). Readers are encouraged to read thz
Company’s public information filings at Sedar at www.sedar.com.

DESCRIPTION OF BUSINESS

[ A ]
Stmgray is |n the busmess of qx,ploranon and deye]opmenl for copper in Mexico. The Company has its
cqrporate office located in Taronto,. Ontano Canada and explores in Mexico through whoily owned
Mexican subsrdranes 'Mifera Stmgray SA. de C.V. and Recursos Stmgray de Cobre S.A. De C.V.
(formerly Noranda Exploracion de Mexico S.A. de C.V.) which have an exploration base located in
Hennoslllo Sonora, Mexico. | e s Sy ,
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On May 24, 2007 the Company s Common Shares and Warrants were hsled and posted for tradmy
on the TSX under the 'symbol “SRY” and “SRY WT“ o . }
On June 29 2007 the C;ompany changed its name from Stingray Resources Inc to Stingray Copper
ine. T
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On December 29, 2006, the Company entered into a Share Purchase Agreement (the “Agreement™)
with Xstrata plc (“Xstrata”} to acquire all of the issued and outstanding shares of 43948595 Canada
Inc. and 4394909 Canada Inc. which collectively hold 100% interest in the share capital of Noranda
Exploracion Mexico $.A. de C.V. (“Normex’ "). Normex owns a 100% interest in the El Pilar property

and several properties within Mexico. Under the Agreement the Company paid a deposit of

$2,562,075 (US$2,250,000} to Xstrata towards the, purchase price of U$$20,000,000. . (
On April 24, 2007, the Company closed an offenng of 41,700,000 units which raised gross proceeds
of $50,040, 000 Each, unit conisisted of one ‘common share of the Company and one-half of one
common ‘share purchase ‘warrant. Each whole common share purchase warrant entitles’ the ‘holder

thereof to purehase ong common share of the Company at a price of $1.80 at any time unti] Apnl 24,
2009
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On Apnl 2‘7 ).007 the Company comp]eted the acqulsmon of ]UO% of the shares of Normex by
mal'mg cash payments totaling $l‘) 872,900, (US$}‘;r 750,000) and by issuing 4,219 652 common
shares of the Company, representmg 5% of the outstandmg shares at the closing of the acqursrtlon
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In addition, the Company paid £468,503 as required urnder the Shaie Purchase Agreement as a
severance amount payable to the employces of Normex. The name Normex has been changed to
Recursos Stmgray de Cobre S.A. de C V T : s
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Stmgray has commenced a dnllmg program at the Ei Pilar propeny pIanned o’ enhance the quahty of
. the resource by.in filling the drill spacing to 100 meters between vertical drill holes along the length

. and across the width of the 1nfcrred mineral resource. Table I below presents the drill results reported

to date from the in fill program. Table 2 presents the holes drilled to the Northwest of the inferred
-mineral resource. These holes determine the Northwest margin of the resource and have now defined

* . additional areas of copper mineralization for the Company to follow up.
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" Table 1; Inferred Mineral'Resource Fill In Drill Results: 2007 Program

. Section Eas.tLg; i 'Hcle,-v. iti:F| From (m)- '} o (m) :» <i| Interval (m) -+ | Grade'(Total Copper %)
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9200N 1500 I 'SO7—04 94 - 114 20 0.21

e ¢ L1320 e 140 RE ' B . 035

1700 $07- 05 62 - 152 T l458 R 0.61

92 135.05* 43.05 . 0.53

T 807:05A (102 148 1378 y . .. 1,05

. o o8 T 124 . 126 V. e 0.48

1900 - 7| S07-06°, |6.3 76.0 . ... | 69.7 v e e (36

R ' 132 219 ez oo L0060

2100 S07-07 18.75 148 129.25 0.46

2300 S07-08 38 90 52 - 00,28

146 158 12 0.34

e or "t - -t 38 - 158 ¢ [iz20 - - T .22

9100N | 1600 -~ |S07-14 |95 et T ies N ©0.21

1800 S07-15 0 sttt S0 b 047

2000 S07-16 4 R EE 94 7. . 043

2200 S07-17 66 90 I . 0.45

124 184 . 60 . . ... .. e 042

or 24 184 . 148, . , . = ) o 0,32

2300 . {80708 . |e64.. _ |82 .- |18 — .| . .- —026

128 198 70 e - ' 0.35

50 200 150 0.26

9000N | 1700 S07-19 10 18 8 i 0.35

1900 S07-20 32 104 72 ] 0.47

2300 S07-22 78 7" 213 ° '[135 T 02

, B ot 1148 "l L T 62 . . 0.32

8900N {1700 ~ |S07-23 |30 36 16 . ] 0.30
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= Table 2: Northwest Drill. Results: 2007 Program
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Section | Easting | Hole From (m) | To(m) ‘ Interval (m) ** [*Gradé (Total Copper %)
9200N | 1100 §07-01 114 124 10 ~ 030
1300 . 507-02 120 168 48 . 0.32
L 11400 0 §807-03 122 ° 144 22, .. . 0.30
9100N [ 1100 S07-09 . .[82 . .. [136.-... 54 . . 0.35
| 1200 1807-10 |88 - 1168.. B0 we - v e 0.30
130¢ S07-11** | .. B '. v | -.No Significant Values
1400 S07-12** ), R ! s - No:Significant Values
1560 S07-13**
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- 3 The Compeny is continuing-am extenswe 325- 000 nietér fill in idrill progvamiat tllerEl ‘Pilar: propenty,

v

" Property Location W g i ._ ) 20"

where 2 drills are drilling HQ core. The purpose of this progra’r?(:s to reclassify the mferr@:d mineral

resource and to explore for additional resources in the immediate - vicsity. All dnll corelsamp]cs are
_split by the Company’s staff unider thé direction of the Company s geoIog1sIs and are delivered for
assaymgto ALS Chemgex, chnosﬂlo Sonora Mexlco T hy “

Metallurgtcat work- on the- p}'operty completed by the property’s prevxous owner (Naranda Mexico)
- ihas. indicated -that the. majonty of the copper minerals at El Pilar are’acid soluble and should bz
7+ .amenable to. heap leaching. Stmgray s program'will incorporate mgmf icant- metaHurgical. testing -in
*" preparation of a feasibility study tor the El Ptlar project whlch is. viewed as an SX Z'EW operatien'
(solvent extractlon—electro wmmng) R C e e e '
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Thé™ pioperty is located” in . north-central Sonora, roughly fifteen (15)-kilometres south of the
Arizona/Sonora border. The propérty is situated i in”the highly prodiictive/prospective, Sonora- Arizona
Porphyry Copper Province which hosts numerous copper deposits ranging from the Cananea Copper
Mine (7.1 billion tonnes @ 0. 42%1 copper) in the south-through to central Arizona where the Morenci
Copper Mine of Phelps Dodge Corp. is located (4.7 billion tonnes @ 0.52% copper). This copper
trend accounts for the second largest concentration of porphyry copper deposits in the world where
mining for copper.has been continuous for over 100 years. El Pilar lies 45 kilometres northwest of the

" Cananea Copper Mine of Grupo Mexico, the largest porphyry copper deposit in Mexico and one of the
'largest in the world. The El Pilar property consists of concessions that total 6324 hectares in fifteen

claim blocks located in this prolific copper trend.
; SR
Geology and KesouFces™
Copper at El Pilaris-hosted by a, conglomerate. unit containing clasts of intrusive, porphyry and highly
silicified rock-The- mmcrahzanon is interpreted to have been derived from a pre existing porphyry

ftcopper deposit -and/or- related structurally -controlled mineralization. Reconstruction of geological,

events suggests that this material was mechanicatly weathered and eroded, transported, and deposited
in a conglomerate formation. Details of fhe! property are described in a techrical report dated
December 31, 2006 and amended on April 9, 2007 by Gary Woods, P.Geo., which is filed at SEDAR.
At a 0.25% total copper cut-off grade the Inferred Mineral Resource was estimated at 180,047,279
tonnes averaging 0.365% total copper containing approximately 657,000 tonnes of copper (1.448
billion pounds copper).

No Significant Values




The principal copper mineral is chrysocolla which is acid solubleiand a known copper mineral in
many copper heap leach operations. The deposit has been drill tested with 200 metre spaced holes.
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Two holes drilled at the south end and outside of the resource are spaced 600 metres apart and both
contain significant mineralized intervais averaging greater than 0.25% copper. The most southerly
drill hole along the conglomerate horizon, situated 400 metres further south of the above mentioned
holes contains 32 metres of 0.31 % copper and meore drilling is needed to confirm the tonnage and
grade of the mineralization in this area. Stingray is optimistic that the resource at El Pilar will increase
w1th ﬁmher drilling.
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As part of the purchase, Stingray will also acquire several additional exploration properties in Mexico.
These proverties totzlimore than. 187,000 heetares :and are. at.varjous stages cf development which
offer Stingray additional exploration opportunities. S

El Indio Properties e Y VAT T T
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The EI Indlo propemes were retummed to the owner :as. per the terms of the undsrlying option
agreemem Stingray has no furthcr matcna] obli ganons at these propemes
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Elephant 8 Property. '
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Stingray staked the “Elephant 8” exploration concession in the area north of Chlmpas Chlhuahua
This large concessior: located along the Sicrra. Madre irend has-been reported as.the historic host of
significant silver and gold production from the late 1600°s to early 1900°s. The Company’s geologists
have concluded several reconnaissance programs of locating historic production sites and the
associated mineralization. Work to date has outlined interesting silver and gold mineralization &t the
San Augustin open cut. Recent efforts to access the property have been unsuccessful due to personal
safety risks regarding the Company’s exploration personnel. ' The Company monitors the accessibility
into the area and exploration programs designed to follow up the results of the reconnaissance work
will be conducted as conditions allow. wh ihe

Mineral Exploration Activities TR
My I HERIH FIAT

The Company’s operatlons consist of the exploration and development of mmeral propcrtles in
Mexico as well as ongoing overheads to nin the Company from its corporate head office in Tororito,
Ontario, Canada. Expenditures on the Company’s mineral propeities for the period ended July 31,
2007 were $29,117,085 which includes the El Pilar acquisition cost of 328,208,918 compared to
$16,669 for the same period in the prior fiscal year. The Company stopped exploration on the El Indio
and’ Elephant 8 Propefties. The identification of the Normex acquisition opportunity resulted in the
focusing of the Company’s efforts on the assessment, due diligence'and acquisition of Normex and ‘he
El Pilar property during the period. o we

OVERVIEW OF PERFORMANCE v+~ -~ = eoo "

In summary the Company’s financial condition has improved significantly over the six month period
ended July 31, 2007. Working capital increased by $24,685,101 from $1,729,171 at January 31, 2007
t0 $26,414,272 at July 31, 2007.



The net increase is namely. attnbutaole to: TS e CT o

(a) net proceeds of $46 576,350 from the issue of shares

(b) expending $24,053,503 on mineral properties and equipment; and Gat e e Lo
(c) expending $360,543 on other corporate operations,
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The net toss for the six months ended July 31, 2007 was $1,995,847 ($0.08 per sha.r'e) ;:oolparcd wi‘th a
net loss of $285,970 ($0.02 per share) for the same peried in the prior year.~The incrsase in net loss.of
$1,605,859 is substantially attributable to:

S e s ek s i o bt o L _.‘__.__q__q__ PRy “ B B PO o

(a)- - anincrease in stock-based‘compensation ex’pen‘sé bf 31, 352 {748 in- 200? compared with ml in
thepnor year, g om0y

b operating expenses other than stock-based compensation increased by "$253,111: from
$371,931 in 2006 to $625,042 in 20G7 as a result of increased corporatc activity in connectlon w:th the

- acquisition of the El Pllarpropenydescnbed above AU Lo e

) -.':Jr..-- -;;7 i N
(c) an increase in interest income of $230 679 from $91,429 in 2006 to $322, 108 in 2007 whlch
arises from the investrnent of proceeds from the issuance of shares described in “Overview of
Performance” above; and

4
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(d) - write- off of the El lrdlo m.neral exploratlon property of $297 831 compared to nil in the priar
year on LR . ia sl H LR . Les

K Three manrhs ended Ju!y 31 2007 T YL L . DN e R
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"Th(. ret loss for the three months ended July 31, 2007 was $698 809 (30. 03 per share) compared with

a net loss of $145,27¢ ($0.01 per share) for the same period in the prior year. The increase in net loss
of $452,725 is substantially attributable to:

(a) an increase in stock based compensation expense of $258,500 in 2007 compared with nil in
'thc prior year;

IR DT oL ' . . .
(b} : operating.-expenses .0ther -than stock-based compensation increased by $194,225 from
$194,215 in 2006 tc $388,440 in-2007.as a result of increased corporate activity in connection with the
acquisition of the El Pilar property:described above; . .

v b '

(c) . an increase inrintefest fncome of $237,305 from $48,203 in 2006 to:$285,508 in 2007 which
arises from the investment of- proceeds from the issuance of shares descnbed in “Overview of
Performance” above; and v

(d) write-off of the El Indio mineral exploration property of $297,831 compared to nil in the prior
year.



SUMMARY OF QUARTERLY RESULTS i T Tl aneru

i {3 LTI VA A U T ' n : . o |

i Selected r..onfolrdated financial informdtion for zach-of the last elght quarter" of ﬁscal 2007 and 2006

(Lnaudlted) Thaer b P B - _—
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'1' “'""'Quarter Ended " Revenue | -~ + *- . Loss f. ' u :Loss
oot b L e ey AT D ! . For the Period |- .- 'Per Share*
July 31, 2007 $285,508 ($698,809) P (80.03)
April 30, 2007 $36,600 ($1,297,038) (30.10)
January 31, 2007 $26,559 ($207,570) - {30.02)
October 31, 2006 $46,884 ($142,997) (80.01)
July 31,2006 * " " T 848,203 T (3145,279) © (3001
| April 30,2006" % ' | "t 2 g3 926 | {$140,691)° (8001
[Jenuary 31,7006~ [ TTs43 529 ¢ T _ (3129,822)" T E0.01)
“Qctober 3172005~ | ‘- —- §35010| " " ($1 15 994) ($0.01
'ba‘,“‘ dﬂﬂ t:lllutcd Tgin,  f liL’ld.'l.}' P "l‘.'-. R N T P R 0,
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LIQUIDITY AND CAPITAL RESOURCES ;

As mentioned above, the Company’s financial position atJuly 31, 2007 is strong. On April 24, 2007,
the Company closed an offering of 41,700,000 units Wthh raised gross proceeds of $50,040,000.
Each anit consréu, of ‘oné commen share of the’ Company and oné-half of ofe common shiare purchase
""warrant Each ‘Whole common $hare purchase warrant entitles the holder thereof to purchase one
“'common share of the Company at a price of Sl 80 at any trme untrl Apnl 24 2009 RN
Stingray arranged the equity financing to fund both the El Pilar property acquisition and an advanced
exploration program to better define the size, quality and character of this copper resource. Project
advancement to a Feasibility Stage will be the focus of Stingray’s immeciate efforts in Mexico:’

Thé Company’s working capital at July 31, 2007 is $26,414,272. This 'wcrking capital position,

comprised substantially of cash, is sufficient to fund the Company s overhéads for the foreseeable

future and to furid the Company’s planned ‘exploration actwrty at the El Plldr Copper Property in
. Mexrco (See sectlon trtled “Mirieral Properties™). T
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The Company has been successful in accessing the equ1ty markets in the past and, while there is no
guarantee that this will continue to be available, managemerlt "has no Teason to expect that' this
capability will diminish in the near term.

RISK FACTORS
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E')'(ploration Developme'nt'and Operati'ﬁg‘ Risl(“s '

Mlneral exploranon |s a speculatwe venture There is no certamty that the money cpent ‘on exploranon

and development of mineral projects will result in any dtscovenes of commercral bodles of ore. “The

Iong—term profitability of the Company s opeérations ‘will in part be related to ‘the success of its

eéxploration programs, which may be affected by a number of factors that are beyond the control of the

Company.

RO S

The mineral industry is intensely competitive in all its phases. The Company ¢ompetes ‘with miany

. other mineral exploration corppanles who have greater financial resources and experience, ;The
* market price of metals and other minerals is volatile and canriot be controlled S
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If exploration and development programs are successful,.additional funds will be required: for further

exploration and development work to identify an economic ore body or to bring any such ore body to

production. The.only source. of future funds available to the.Campany is through ithe sale oftadditional

equity capital or borrowing the funds. There is no assurance that such funding will be available toithe
..Company. Furthermore, even if such financing is successfully completed, there can be no assurance

. » that it will be obtained on-terms favorable to the Company or providing the Campany-with sufficient

¢ {unds toTmeet its ob}eciwes which'may adversely affect the Company’s business and ﬁnanc1al

condltlon TR s Tl ; v ! LRt
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Currency Risks [ ' R T
2, W
The Company has no ongomg revenues from operanons The Company relles on capual ral,sed from
the equity markets to obtain required funds to finance ongoing operations. Typlcally these funds are
, .obtained"in Canadian dollars -Most of the Company’s” expendltures that eccur'in Memco ‘are pa|id in
===J:§currency: -Accordingly, a strengthened U.S, dollar relative to the Canadian dollar would
negatively impact the Company. Conversely, “a—itietigthéned” Canadian dollar relative to the U.S
dollar positively impacts the Company. The Company does not currently engage in forelgn currency

hedging activities. AR I A o

l

CR]TICAL ACCOUNTIN(" ESTIMATES . -. ... -

it
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L C ntlcal accountmg estlmates used m the preparauon of the f“ nancml statements mclude the
Company 5 estimate,of recoverable value on ns rpmeral properties as wel] as the vatue of stock- based
" compensation. Both of lhese ejslmatcs involve eon51derable Judgment and are or cou!d be, affected by

significant factors that are beyond the Com]:;any s control.
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,.The Compa,ny s recorded value:of its minergl properties is in all cases based on historical costs that
expect 1o be recoyerqd in the future. The; Company’s, recoyerability evaluation is based on market

_ condltlons for mmexals ; underlying mineral, resources assocnated w1th ‘the properties and future cosis
that may be requlred for ultimate reahzanon through mining operations or by sale. The Company is in
an industry that is exposed to a number of risks and uncertainties, including exploranon risk,
development risk, com{nodlty price risk, operating risk, ownership and political nsk,,fundmg and
currency.nsk as well as enyironmental mk . in

Stock-based compensation

The factors affecting stoeck-based compensation include estimates of when stock options might be
exercised and the stock price volatility. The timing for exercise of options is out of the Company’s
control and will depend, among other things, upon a viriety of factors mcludmg the market vatue of
Company shares and fi nancpal objecnves of the holders of the options. The Company has used
historical data to dete;'mme volanhty in accordance with Black-Scholes modeling, however the future
, volanhty is mherently uncertain and thg model has ifs limitations. While these estimates can have a
. matenal 1mpact on stock-based co‘mpensatlon and hence results of operanons there is no lmpact on
the Company s financial condition. R

COMMITMENTS_ . |
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. Dunng the penod the Company entered mto an agreement for gnl]mg serv1ces in the amount of
approximately US$3, 000,000 e

See section below titled “Management Contract”,



Other than the above the Company has no other material contractual obligations. All mineral property
agreement commitments are at the option of the Company and the Company can terminate the
agreements prior te-being required to make payments on any uuderlymg property T st
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-SUM'\‘[.ARY OF.SlGNIFICANT'ACCOUNTING POLICIES -+« w7 wovoiwiagea oy
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A detailed: summary of all of the Company sisignificant accounting policiesis mcluded in' Note 2. to
the Audited Consolidated Financial Statements for the year ended January-31, 2607, -+ "~ = <. oo
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USE OF FINANCIAL INSTRUMENTS

The Company has not entered into any specialized financial agreements to minimize its investment
irisk, currency risk.or:commodity- risk. There are no o‘f-balance sheet arrangements. The principal
firnznciul ‘instruments aff“cnng the. Company’s finzneial..condition and results of’ operahons are
currently.tss:cash, - P co . -
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RELATED PARTY TRANSAGTIONS-.

During the period, the, Company incurred professional fees of $121,486 (2006 — nil) to a law firm in
which a director,of the Companyis a,partmer.. These transactions have been recorded at the exchange
amount, which is the consideration paid as established and agreed to by the related parties. =

CHANGES IN ACCOUNTING POLICIES e

.Effective February 1,,2007. the Company, adopted  the new CICA. standards ‘relating to- financial
iinstruments. Section 3855, Financial Instruments — Recognition and Measurement, prescribes when a
financial asset, financial liability, or non-financial derivative is to be recognized on the balance sheet
and at what amount — sometimes using fair value; other time using cost-based measures. It also
specifies how financial instruments gains and losses are be presented. Section 3865, Hedges, is
applicable whenever an enterprise chooses to designate a hedging relationship for accounting
purposes. It expands AcG No 13, Hedging Relationships, and Section 1650, Foreign Currency
Translation by specifying how hedge accounting is applied and that disclosures are necessary when it
is applied. Section 1530, Comprehensive Income, introduces new rules for the reporting and display
of comprehensive income. Comprehensive Income is the change in equity (net assets) of an enterprise
during a reporting period from transaction and other events and circumstances :from non-owner
sources. It includes ali changes in equity during a period except those resulting from investments by
owners and distribution to owners. SneEt

The Compgny has evaluated the impact of these new standards on its consolidated financial statements
) and determmed that no adjustments are currently required.

v

DISCLOSURE CONTROLS T P

Disclosure controls and procedures have been dcmgned to, ensure that relevant and accurate
information needed to comply with the Company’ s ‘continuous disclosure oblngatlons is accumulated
and summarized to allow timely decisions regarding disclosure and to ensure that the risk of material
error or,fraud is minimal. Management has concluded that the Company’s. disclosure. controls and
procedures, as of July 31, 2007, are effective in ensuring that material information is accumulated and
disclosed accurately. Management believes that the “cost-effective” disclosure controls, disclosure
procedures and internal control systems can only provide reasonable assurance, and not absolute
assurance, that the objectives of the controls and procedures are met.



MANA GEMENT CONTRACT
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The Company is party to an- employment contract with Mr. thardo Come_]o whereby Mr. Come_]o will
serve the Company in the principal capacity of Vice President, Operations for a period of two years
commencing September 3, 2007. The contract shall be automiztically reriewed:for sucéessive twg.year
period subject to mutual agreement. Annual remuneration is US$180,000 with a US$40,000 bonus
payable upon, certain.-performance,:objectives. In the event ofi a “Fundamental:Change” in. the
Company’s status, the contract.provides for the election by either party to terminate the contract by
making payable to Mr. Comejo two times his annual salary.

AN et v T
FORWARD LOOKING STATEMENTS
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This MD&A contains forward looking statements that are subjéct to a number.of known and inknown
risks; uncertainties and other factors that. may-cause. actual: tesults to:differ materially from .those
anticipated in the Company’s forward looking statements. Factors that could cause such differences
include: changes in world gold markets, equity markets, costs and supply of materials relevant to the
mining industry, change in govemment and changes to reguldticns affécting the mining industry.- -

Although the Company' believes expectations- reflected in tits* forward looking statements are
reasonable,. results may vary, and the Company cannot guarantee fumre resu]ts levels of activity,
performance or achievements, - - LT : L g

OTHER MD&A REQUIREMENTS T R s

+Additional disclosure- cohcerning ithe Company s:operating expenses is provided iin the Unaudited
.Consolidated Financial Statements for the six and three months ended Ju!y 31,2007 available through
»\wwqedareom L T VL N I Lo
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Share capitai T ' T S
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(a) - Authorized: - ‘ T a

Voon o an 1 oL .
100,000,000 common shares without par value < T v "

Nt o e, ' :

" (b) Issued: A Number of Share
Shares Amount

LT ER YT NI PRI S, L . .- y
Baltincé sy 31,3007 L A L 12,806,330, $14,911,978

* Y " ] R R 1 - LTS L J

Issued for cash 41,700,000 50,040,000
Allocated to warrants - - (7,830,592)
Share issue costs - (5,463,650)
Issued, for acqgigilidn of El Pilar :ﬁiﬁ;i-él propérties * N 4,219,652 5,063,582

- ! .
3 . L N

‘ Balanee Ju!y«‘*l and September4 2007 aoe iy 58,725,982 $58,721,318

L L S e’ Wi . i

4 H »
R T ) HES [ P 1] . . L etk .
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On April 24, 2007 the Company closed an offering of 41,700,000 units which raised gross proceeds.of
$50,040,000. Each unit consists of one common share of the Company and one-half of one common '
share purchase warrant. Each whole common share purchase warrant entitles the hoider thereof to
purchase one common share of the Company at a price of $1.80 at any time until-April-24, 2009.

-

S(c)yuWarrants . L

et Ty

Warrant transactions are as follows:

Average
- Number of Allocated Exercise
» Warrants Value ., .. Price
-. Balance January'31,.2007 - -
Issued on offering April 24, 2007
Shareholders — expire April 24, 2009 20,850,000 $6,763,740 $1.80
Brokers — expire October 24, 2008 2,502,000 1,066,852 $1.20
+ . Balance July:31 and September 4, 2007 23,352,000, $7,830,592 . ...  31.74.
(dy - Stock optign§ 153 v
Stock option transactions and the number of stock options outstanding is as follows:
_ Average
Numberof~ ~ *© ~ °  Exercise
Options Value Price
Balance January 31, 2007 610,000 $254,268 $0.84
lgrianted 2,115,000 1,352,748 ‘ .‘$l.20_
Balance July.21 and September 4, 2007 2,725,000 $1,607,115 .- ...-:81.10
At July 31, 2007; the following options are outstanding to purchase common shai'és:. w7 T¥0 2l vveg
Number of . Exercise
Grant date Expiry date options Value price
May 28, 2004 May 28, 2009 160,000 $ 86939 $1.00
¢ TMay :2_8, 200_4‘ L _May 28, 2005 145,000 82,848 $0.75
June 29, 2005 June 29,2010 o ¢+ 305,000 - - ¢ 84,581 - 50.80
April 26, 2007 April 26, 2012 1,565,000 1,094,248 $1.20
June 28, 2007 June 28, 2012 550,000 258,500 $1.20

2,725,000 3 1,607,116




Stingray Copper Inc.

(an e <plorat‘ion stage company)
Interim Consohdatcd Balance bheets
July 31, 2007 and January 31, 2007

Assets
Current assets
Cash

Accounts veceivable e
Deferred charges - . oo

Deposit
Equipment (note 2) -~ S

Mineral exploration properties (note 4).

Liabilities

! = ., i H e

July 31, Jannary 31,

2007 2007

, I $
26,272,327 1,621,450

368,415 68,983
— - _ 143,802..
V20,640,712 . 1,334,235

- 2,562,075

T 1713 77,160

PD. M 29480652 - - - 680,398

56,272,107 .

. 5,153,268

' F ) 3 Lo
Current liabilities
Accounts payable and accrued liabilities, . 226,470 105,064
EIT I .
Shareholders' Equity o
Share capital (note 5 (b)) * — 58,721,318 14,911,978
Conifibuted supths 105, Bhriity ‘ 178,475 178,475
Warrants A275(note 5()}: o oo wanrisiip e i e et Lo o ae . 830,592 0 0 L -
Stock options (note 5(d)) . 1,607,116 254,368
Deficit C - ‘ (12,291 864) (10,296,017)
56,045,637 5,048,804

’ re 56,272,107 . 15,153,868

See dccampanymg notes to interim consohdated financial statements. S T ' :
Yo i




Stingray Copper Inc.

(an exploration stage company)

See accompanyifignotes to interim consolidated financial statements._. . .-

Interim Consolidated Statements of Operations and Deficit . ; .
Unaudited ;
Six Months Ecded July 31, 2007 and 2006 T T VO L N I M-
0% SRR SRS A L. Three months ended Six months ended
July 31, July 31,
2007 2006 2007 2006
U TR $ $ §
Operating expenses . p
Depreciation 2,592 1,443 9,660 -, 6,027 .
Office rent, communications and insurance 27,217 14,940 56,904 32,068
‘Professional fees 7,714 5,000 15,752 10,000
Project evaluation | TR e 35,736 108,618 85,804 192,578
Promotion and travel ' 28,420 4,291 79,020 18,702
Regulatory fees . ' 128,624 - 133,924 . 3,800
Salaries and benefits ] 2 119,036 45,138 190,070 .. 93,029
Shareholder communications - , i 22,073 - 8,979 23,747 .. 8979
Stock based compensation (note 5(¢)) 258,500 - 1,352,748 . .., .-
Transfer agent fees 17,028 5,806 30,161 .. .. 6.748
RICINES Tita € 2 feon S L
Loss from operations ot {646,940) (194,215) (1,977,790} . ., . (371.931),
LR LI
Other income {expense) . ; .- . o .
Interest income 285,508 48,203 322,108 .+, 91,429
Foreign exchange loss™ - T (34,354) 733 (37,142) (5,468)
Write-off of mineral property (297,831) - (297,831 -
Loss on sale of asset 7 (5,192) - (5,192) -
IB 3 o f
) (51,869) T 48936 (18,057} 85,961
Loss for the period (698,809) (145,279) (1,995,847) .(285,970) o
Tt ' - oty LA Lk engad pen s noitEIGIG A NoT ol
Deficit - Beginning of period (11,593,055)  (9,800,171)  (10,296,017) (9,659,480) - ...
S . Faoop e o
Deficit- End of period (12,291,864} (9,945,450) (12,291,864) (9,945,450)
P vl et IR e ]
Basic and diluted loss per share (0.03) {0.01) (0.08'+ {0.02)
Weighted average number 7 . )
of shares outstanding" - 25,226,567 T 12,781,330 25226567 - " 12,781,330 -



Stingray Copper Inc.

(an exploration stage company)
InterimConsolidated Statements of Cash Flows
Unaudited

Six Months Ended July 31, 2007 and 2006

Pt vinngs o

4L Three months eénded

Six months ended

47 July 31, July 31,
2007 2006 2007 2006
5 s $ §
Cash provided by {used in): - v
P o LR v I s
Operations ‘ i '
Loss for the pério:d (698,809) - (145,279) (1,995,847) (285,970)
Items not involving cash oo e
Depreciation 6,689 1,443 13,757 6,027
Stock-bdsed compensation 258,500° - 1,352,748 -
Write-off of mineral propeny 297,831 - 297,831 -
Loss on sale of asset =+ *° 5,192 - 5,192 -
Changes in hoii-cash working caﬁi'téu; —— S - -
Increase in receivables (226,396) (24,482) (299,432) (31,655)
Decrease'in'deferred charges . **0 . L.l o T o 143,802 el
Increase (decrease) in accounts
payable and accrued liabilities (158,273) 2,671 121,406 15,732
Decrease in taxes payable - {(142,382) . - -
e (657,648) (165,647 {360,543) (295,866)
Financing R . o
Net prcceeds from issue of shares 47,858 - 46,576,350 -
! TEL .
Investing activities
Increase in mineral properties and * ° Y o L
deferred exploration costs {notes 3 and 4) (843,198) (16,669}  (24,053,503) (16,669)
Purchase of equipment T (1,182) - (73,502) . -
Decrease in deposit - - 2,562,075 -
Ry . P AR LY Lo, : P, e .
T (843,380) ©  (16669) (21,564,930) (16,669)
Increase {decrease) in cash : e
and cash equivalents = T (1,454,170 (182,316) 24,650,877 (312,535)
Cash ‘ .
- Beginning of period . -, - . 27,726,497 4,875,125 1,621,450 5,003,344
- End of period 26,272,327 4,692,809 26,272,327 4,692,809

See accompanying notes to interim consolidated financial statements,



Stingray Copper Inc.
(an exploration stage company)

Notes to Interim Consolidated Financial Statements K ' te
Unaudited

Six Months Ended July 31, 2007 and 2006 BRI SRR VR LR IR

1. Basis of presentation

These interim consolidated financial statements include the accounts of the Company and its subsidiaries. All
significant inter-company balances and transactions have been eliminated. The interim statements should be read
in conjunction with the annual audited financial statements for the Company's most recently completed fi scal year
ended-January 31, 2007, as these interim financial statements do not include all disclosures requlred for annual
financial statements, - '

CR ae

Tk * o - . .-

The preparation ‘of interim financial statements to conform with generally accepted accounting principles requires
management to make estimates that affect the reported amounts of assets and liabilities, and the disclosure of
contingent assets and liabilities at the date of the interim financial statements, and the reported amounts of )
revenues and expenses during the reporting penod Slgmf' cant areas requiring the use of estimates relate to the
determination of impairment of mineral properties, and assumptions used determining stock bascd compensation,

Actual results could dlffer from those estimates. Lo e

>4 TV
. [
. i

Other than the changes in accounting policies noted below, the same accounting policies are used in these interim
financial statements as for thé most recent audited annual financial statements.

Changes in accounting policies
o i !

Effective February 1; 2007 the Company adopted the'new CICA standards'telating to i nanmal mstrumcnts
Section 3855, Financial Instryments - Recognition and Measurement, prescnbes when 2 financial asset, fi nancnal
]:ablhty, or non-financial derivative is to be recogmzcd on the balarice sheét and at what amount - sometlmcs
using falnvalue other time using.cost-based'measures:”It also specifies how financial instruments ga'ns .fmcl!!{,,j e !
losses are presented. Section 3865, Hedges, is applicable whenever an enterprise choases to designate 3 hedging
relationship for accounting purposes. It expands AcG No. 13, Hedging Relationships, and Section 1650, Foreign
Currency Translation by specifying how hedge accounting is applied and that disclosures are nccessary when it is

applied. e e

S e e FETA b " . et g
LN ' '

1 . P

Section 1530, Compréhensive Income, introduces new rules for the repidr'ting and display of comprehensive
income. Comprehensive Income is the change in equity {net assets) of an enterprise during a reporting period

from transaction and other events and circumstances from non-owner sources. It Includes all changes in equity
during a period except those resulting from investments by owners and distribution to owners.

f
B - a
R A T Y It i L G { .
V . . .. ,

. wit . :
ey ot -1 Ju I ! ‘ v b

PEE

The Company determined thaimo adjustménts were curremly requlred in connection wnth the above new CICA. It
standards and accordingly, the adoption of the above Sections did not have any impact on the Company‘s financial
statements.




Stingray Copper Inc.

(an exploration stage company)

Notes to Interim Consolidated Financial Statemenis e Lt L e .
Unaudited e
Six Months Ended July 31, 2007 and 2006 st T S i
2. Equipment e ot
. . e Accumulated Net
July 31, 2007 . - ,  Cost Depreciation Book Value
. P : - noo -2 ' 5. $
Automotwe cqu1pmcnt o e ey oar e banl 10,481 42,256 - 68,225
Ofﬁce equlpment i ) 71,796 8308 ' 63,488
182,277 50,564 131,713
u{". et .
, RS P © Accumulated Nl‘t
Januaryr3]_. 2007, U e “i ' Cost “ Depreciation = Book Value
o . BN . R . ol .
Automotwe equipment 134,146 © 7 58,597 75,549
Office equipment 9,634 8,023 1,611

. 143,780 .- 66,620 “77,160

3. Acquisition of Subsidiary

On December 29, 2006, the Company entered into a Share Purchase Agreement ("Agreement”) with Xstrata plc
("Xstrata") to acquire all of the JSSUEd and outstanding shares of 4394395 Canada Inc. and'4394909 Canada Ing. *
which collectively hold a IQO% ipterest in the share canital of Noranda Exploracion Mexico'5.A. de C.V. (“Norme.\
Normex owns a IOO% |nterest in tl}e El Pllar property and several other.properties within Mexico.-Under the
Agreement the Company pa:d 2. deposn of $2,562,075.(U582,250 000) to Xstrata tow ards the purchase pnce of T

ra

Usszooooooo"° m et e .
N RS - : - . PP

R CARS EUTRR TR

e gAY ol T E L b T e
On Apni 27, 2007 the Company completed the acquisition by making cash payments totaling $19,872,900
(US$17,750,000) and by issuing 4,219,652 common shares of the Company, representing 5% of the outstanding
shares at the closing of the acquisition. In addition, the Company paid $468,503 as required under the Agreement a3
severance amount payable to the emnloyees ol‘ Normex. The name Normex has been.changed to Recursos Stingray de
Cobre S.A. de C V

HER U

o . (R i
r : wosa e B S
The Agreement also provides for an additional 5% of the outstanding shares to be issued to Xstrata upon delivery of a
feasibility study, a sliding scale metal sales royalty starting at 1% to a maximum of 3% and a 50% Back-In Right for
Xstrata exercisable under certam condmons If the Back:In Right provision.is exercised the Cempany would remam

lbeoperzftoroffnéjomtventure . R C huen
Jl,lu,lls‘f-- A ‘. R T .



Stingray Copper Inc.

(an exploration stage company)
Notes to Interim Consolidated Financial Statements
Unaudited

Six Months Ended July 31, 2007 and 2006

3.

Acquisition of Subsidiary (continued)

The purchase method of accounting has been utilized to record the acquisition.

Purchase price:. crn

.

Sharks.of Noranda Expleracion Mexico S.A.de C. V.. .. _

Debt owing to Noranda Mining and Exploration Inc.

Shares of Stingray issued to vendors on closing - 4,219,652 shares

Total cash and shares

f
o [ ' LI L T PR T

Fair value of the assets acqujred : .
Cash
Accounts receivable
Equipment
Mineral exploration properties
Accounts payable
Taxes payable

Total
Mineral exploration properties

July 31,2007

El Pilar
El Indio
Elephant 8

. 4
SR o
January 31, 2007 - "

Efindio - <=+
Elephant 8

3 17,074,800 .
5,971,636

23,046,436
5,063,582

$ 28110018

! o £ - o 4,049 -
42,826

77,696

28,208,918

(81,089)

(142,382)

$ 28,110,018

Balance Balance
January 31, July 31,
2007 Additions  Written-off 2007

$ SRS B g0 8

- 29,107,874 . 29,107,874
295,721 2,110 (297,831) S
384,677 7,101.00 - 391,778
680,398 29,117,085 (297,831) - 29,499,652
Balance Balance
January 31, January 31,
2006 Additions  Written-off 2007

$ $ $ , $

237,174 58,547 - 295928
346,434 38,243 - 384,677
583,608 96,790 - 680,398




Stingray Copper Inc.
(an exploration stage company) A
Notes to Interim Consolidated Financial Statements Sty

Unaudited S e TR LR
Six Months Ended July 31, 2007 and 2006 L Dt

4, Mineral exploration properties (continued)

El Pilar

* st . ' . - '
The property is located in the north-central State of Sonora, Mexico, approximatly fifteen kilometers south of the
Arizona, USA/Sonora, Mexico border. The property is situated in the highly productive and prospective, Senora-,
Arizona -Porphyry Copper Province which hosts numerous copper deposits. The property consists of concessiors. that
total 6324 hectares in fifteen claim blocks located in the middle of this.rrolific copper trend. . .

Elephant §
. ’ ,

During the year ended January 31, 2005, the Company staked a large exploration concession named the Elephant 8 in

the State of Chihuahua straddling the Sonora border in Mexico. The total surface area is.approximately 37,000 :. - 7

hectarés-and is located 60 kilometers from the town of Alamos in Sonora.

et .
e ]

El Indio i . o

On June 2§, 2007, the Company terminated its agreement with Minera Uruachic S.A. de C.V. to camn a 75% interest
in three gold exploration properties located in the Uruachic gold district, Chihuahua, Mexico.

5. Share capital R I L BRSNS
t

[ERRY T, TEETEE

(a) Authorized:
N ISR LT D) o PP

"=T00,000,000 common shares without par valie ™ ™

(b) Issued: L L y Number of Share
- ; : ‘ Shares Amount

Balance January 31 2007 .. . 12,806,330 $1491197¢
Issued for cash  ~° - ’ o : 41,700,000 50,040,000
Fair value of warrants issued to brokers and unit holders . - {7.830,592)
Share issue costs o , - (3,463,650)
Issued for acquisition of El Pilar mineral properties ' 4219652 5'06%{% 2‘

Balagce July 31, 2007

58,725,982 % 58,721 31F




Stingray Copper Inc.

(an exploration stage company)

Notes to Interim Consolidated Financial Statements
Unaudited
Six Months Ended July 31, 2007 and 2006 VT R T e T

5. Share capital (continued) L e

On April 24, 2007 the Company closed an offering of 41,700,000 units which raised gross proceeds of $50,040,000,
Each unit consists of one common share of the Company and one-half of one common share purchase warrant. Each
whole common share purchase warrant entitles the holder thereof to purchase one common share of the Company at a
price of $1.80 at any time until April 24, 2009.

The warrants were assigned a value of $6,763,740 using the Black-Scholes option pricing method with the following
assumptions: expected life of two years; expected volatility of 67%,; risk free interest rate of 4.5% per annum; and a
dividend yield of nil%.

The Company paid the Brokers 6% of the gross proceeds raised from the offering. As Additional compensation, the
Company granted the agents non-transferable options to purchase 2,502,000 common shares of the Company at a
price of $1.20 at any time until April 24, 2009. : The warrants were assigned a.value of $1,066,852 using the Black-
Scholes option pricing method:with the following:assumptions: expected life of eighteen months: expected volatlhty

of 70%; risk free interest rate of 4.5% per annum,; and a dividend yield of nil%. Lo

(c) Warrants

Warrant transac'tim_lg are as follows: . .

Average
Number of Allocated Exercise
Warrants Value Price

Balance January 31, 2007 My - § -

Issued on offenng April 24, 2007 s . o oo

Shareholders - expire April 24 2009 20,850,000 6,763,740 $1.80
Brokers - expire October 24, 2008 -~ - " 2,502,000 1,066,852 $1.20
Balance July 31, 2007 233520005 7,830,592 $1.74

U




Stingray Copper Inc. Lol
(an exploration stage company) : -
Notes to Interim Consolidated Financial Statements b Co
Unaudited

Six Months Ended July 31, 2007 and 2006 v S L

5. Share capital (continued)
(d} Stock options . A T

Stock option trasnsactions and the number of stock options outstanding is as follows:

Average

Number of Exercise

Options Value Price
Balance January 31, 2007 ' 610,000 § 254368 $0.84
Granted 2,115,000 1,352,748 $1.20

Balance July 31, 2007

gy P AT PR . Lt 1,

2,725,000 § 1,607,116 $1.10

[T - i I . o ' o '
On April 26, 2007. the Company granted options to purchase 1,565,000 common shates of the Company.' The
fair value of the options on the date of grant was estimated to be 1,094,428 using the Black-Scholes option pricing
method with the following assumptions: expected life of five years; expected volatility of 65%,; risk free interest

rate of 4.5% per annum; and a dividend yield of nil%.

On June 28, 2007 the Company granted options to purchase 550,000 common shares of the Company. The fair
value of the options on the date of grant was estimated to be $258,500 using the Black-Scholes option pricing
method with the following assumptions: expected life of five years; expected volatiiity of 68%; risk free interest
rate of 4.5% per annum,; and a dividend yield of nil%.

aaf g e LGt A e

At July 31, 2007, the fol](;wing options are outstanding to purchase common shares:

Number of e MBS Exercise
Grant date Expiry date options v . Value - -price
. EY Il [

, May 28,2004 May 28, 2009 160,000 $§ _ 86,939 $1.00
" May 28,2004 May 28, 2009 145,000 82,848 $0.75
. June 29, 2005 June 29, 2010 305,000 84,581 $0.80
April 26,2007 April 26, 2012 1,565,000 1,094,248 $1.20
June 28,2007  June 28, 2012 550,000 258,500 $1.20

2,725,000 § 1,607,116




Stingray Copper Inc.

(an exploration stage company)

Notes to Interim Consolidated Financial Statement
Unaudited

Six Months Ended July 31, 2007 and 2006

6.

'Related party transactions

'During'the period, the Company incurred professional fees of $121 486 (2006-$nil) to a law firm in which a director
of the Company is a partner.

Commitment

During the period, the Company entered into an agreement for drilling services in the amount of approximately
US$3,000,000.

Coniparative figures
LRI ] e T

Certain figures at 'January 31, 2007 have been reclassified to conform to the current period's presentation.



